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Disclaimer

THIS PRESENTATION IS SOLELY FOR USE AT THIS MEETING, IS PROVIDED FOR INFORMATION PURPOSES ONLY, AND IS NOT TO BE CONSTRUED AS AN OFFER OR SOLICITATION OF AN OFFER TO BUY OR SELL ANY SECURITIES OR RELATED FINANCIAL INSTRUMENTS OR AN
INDUCEMENT TO ENTER INTO INVESTMENT ACTIVITY AND SHOULD NOT BE TREATED AS GIVING INVESTMENT ADVICE. THIS PRESENTATION DOES NOT CONTAIN ALL THE INFORMATION THAT IS MATERIAL TO AN INVESTOR OR FOR AN INVESTMENT DECISION, INCLUDING ANY
DECISION WITH RESPECT TO THE CONSENT SOLICITATION, AND HAS NO REGARD TO THE SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF ANY RECIPIENT. NO REPRESENTATION OR WARRANTY, EITHER EXPRESS OR IMPLIED, IS PROVIDED IN
RELATION TO THE ACCURACY, COMPLETENESS OR RELIABILITY OF THE INFORMATION CONTAINED HEREIN. NO PART OF THIS PRESENTATION, NOR ITS USE, SHOULD FORM THE BASIS OF, OR BE RELIED ON IN CONNECTION WITH, ANY CONTRACT OR COMMITMENT OR INVESTMENT
DECISION, INCLUDING WITH RESPECT TO THE CONSENT SOLICITATION. YOU ARE ADVISED TO OBTAIN A COPY OF THE CONSENT SOLICITATION STATEMENT FOR MORE COMPLETE INFORMATION ABOUT THE CONSENT SOLICITATION, AND TO CAREFULLY REVIEW THE INFORMATION
CONTAINED THEREIN BEFORE MAKING ANY DECISION WITH RESPECT TO THE CONSENT SOLICITATION. THIS PRESENTATION IS NOT FINANCIAL, LEGAL, TAX, REGULATORY OR OTHER ADVICE. YOU SHOULD CONSULT YOUR OWN LEGAL, REGULATORY, TAX, BUSINESS, INVESTMENT,
FINANCIAL AND ACCOUNTING ADVISERS TO THE EXTENT THAT YOU DEEM NECESSARY, AND YOU MUST MAKE YOUR OWN DECISION REGARDING THE CONSENT SOLICITATION AND THE REPUBLIC BASED UPON YOUR OWN JUDGMENT AND ADVICE FROM SUCH ADVISERS, AS YOU
DEEM NECESSARY, AND NOT UPON ANY VIEWS EXPRESSED HEREIN. BY ATTENDING THE MEETING OR BY READING THE PRESENTATION SLIDES YOU AGREE AS FOLLOWS: THIS PRESENTATION HAS BEEN PREPARED BY OR ON BEHALF OF THE REPUBLIC, IS CONFIDENTIAL AND
DOES NOT CONSTITUTE OR FORM PART OF, AND SHOULD NOT BE CONSTRUED AS, AN OFFER OR INVITATION TO SUBSCRIBE FOR, UNDERWRITE, TO PURCHASE, OR OTHERWISE ACQUIRE, OR A RECOMMENDATION REGARDING, ANY SECURITIES OF THE REPUBLIC NOR SHOULD IT
OR ANY PART OF IT FORM THE BASIS OF OR BE RELIED ON IN CONNECTION WITH ANY INVESTMENT DECISION, INCLUDING WITH RESPECT TO THE CONSENT SOLICITATION. THIS PRESENTATION AND ITS CONTENTS ARE CONFIDENTIAL, AND NO PART OF IT OR ITS SUBJECT MATTER
MAY BE COPIED, REPRODUCED, REDISTRIBUTED, PASSED ON, OR THE CONTENTS OTHERWISE DIVULGED, DIRECTLY OR INDIRECTLY, TO ANY OTHER PERSON, OR PUBLISHED IN WHOLE OR IN PART FOR ANY PURPOSE WITHOUT THE PRIOR WRITTEN CONSENT OF THE REPUBLIC.
IF THIS PRESENTATION HAS BEEN RECEIVED IN ERROR, IT MUST BE RETURNED IMMEDIATELY TO THE REPUBLIC. THIS PRESENTATION IS NOT DIRECTED TO, OR INTENDED FOR DISTRIBUTION TO OR USE BY ANY PERSON OR ENTITY THAT IS A CITIZEN OR RESIDENT OR LOCATED IN
ANY LOCALITY, STATE, COUNTRY OR JURISDICTION WHERE SUCH DISTRIBUTION, PUBLICATION, AVAILABILITY OR USE WOULD BE CONTRARY TO LAW OR REGULATION OR WHICH WOULD REQUIRE ANY REGISTRATION OR LICENSING WITHIN SUCH JURISDICTION. THIS
PRESENTATION IS ONLY BEING PROVIDED TO PERSONS THAT ARE (I) “QUALIFIED INSTITUTIONAL BUYERS" (QIBS) AS DEFINED IN RULE 144A UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (“SECURITIES ACT") OR (Il) PERSONS THAT ARE NOT U.S. PERSONS AS DEFINED IN
REGULATION S UNDER THE SECURITIES ACT. BY ACCEPTING DELIVERY OF THIS PRESENTATION THE RECIPIENT WARRANTS AND ACKNOWLEDGES THAT IT FALLS WITHIN THE CATEGORY OF PERSONS UNDER (I) OR (Il) ABOVE. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION
OF THIS DOCUMENT IN WHOLE OR IN PART IS UNAUTHORIZED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS.

THIS PRESENTATION MAY CONTAIN FORWARD-LOOKING STATEMENTS. THE WORDS “BELIEVE,” “EXPECT,” “SEEK, “ANTICIPATE,” “INTEND,” “PLAN,”, “PROPOSE”", “ ESTIMATE,” “EXPECT,” “PROJECT,” “FORECAST,” “WILL,” “SHOULD,”, “CONTINUE”, “ASSUME” AND “MAY” AND SIMILAR
EXPRESSIONS AS WELL AS STATEMENTS OTHER THAN STATEMENTS OF HISTORICAL FACTS INCLUDING, WITHOUT LIMITATION, THOSE REGARDING FINANCIAL POSITION, ASSUMPTIONS, STRATEGY, PLANS AND OBJECTIVES OF THE REPUBLIC FOR FUTURE ACTION (INCLUDING
FINANCING AND DEBT MANAGEMENT PLANS AND OBJECTIVES) IDENTIFY FORWARD-LOOKING STATEMENTS. SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER IMPORTANT FACTORS WHICH MAY AFFECT THE REPUBLIC'S
ABILITY TO IMPLEMENT AND ACHIEVE THE ECONOMIC AND MONETARY POLICIES, FINANCING PLANS, BUDGETARY PLANS, FISCAL GUIDELINES AND OTHER BENCHMARKS SET OUT IN SUCH FORWARD-LOOKING STATEMENTS AND WHICH MAY CAUSE ACTUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS TO BE MATERIALLY DIFFERENT FROM FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. SUCH FORWARD-LOOKING STATEMENTS ARE BASED ON NUMEROUS
ASSUMPTIONS REGARDING THE REPUBLIC'S PRESENT AND FUTURE POLICIES AND PLANS AND THE ENVIRONMENT IN WHICH THE REPUBLIC WILL OPERATE IN THE FUTURE. FURTHERMORE, CERTAIN FORWARD-LOOKING STATEMENTS ARE BASED ON ASSUMPTIONS OR FUTURE
EVENTS WHICH MAY NOT PROVE TO BE ACCURATE. THE FORWARD-LOOKING STATEMENTS IN THIS PRESENTATION SPEAK ONLY AS OF THE DATE OF THIS PRESENTATION AND THE REPUBLIC EXPRESSLY DISCLAIMS TO THE FULLEST EXTENT PERMITTED BY LAW ANY OBLIGATION
OR UNDERTAKING TO DISSEMINATE ANY UPDATES OR REVISIONS TO ANY FORWARD-LOOKING STATEMENTS CONTAINED HEREIN TO REFLECT ANY CHANGE IN EXPECTATIONS WITH REGARD THERETO OR ANY CHANGE IN EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH
ANY SUCH STATEMENT IS BASED. NOTHING IN THE FOREGOING IS INTENDED OR SHALL EXCLUDE ANY LIABILITY FOR, OR REMEDY IN RESPECT OF, FRAUDULENT MISREPRESENTATION. THE INFORMATION IN THIS PRESENTATION HAS NOT BEEN INDEPENDENTLY VERIFIED. NO
REPRESENTATION, WARRANTY OR UNDERTAKING, EXPRESS OR IMPLIED, IS MADE AS TO THE FAIRNESS, ACCURACY OR COMPLETENESS OF THE PRESENTATION AND THE INFORMATION CONTAINED HEREIN AND NO RELIANCE SHOULD BE PLACED ON IT. INFORMATION (INCLUDING
MARKET DATA AND STATISTICAL INFORMATION) HAS BEEN OBTAINED FROM VARIOUS PUBLIC SOURCES. ALL PROJECTIONS, VALUATIONS AND STATISTICAL ANALYSES ARE PROVIDED TO ASSIST THE RECIPIENT IN THE EVALUATION OF MATTERS DESCRIBED HEREIN. THEY MAY BE
BASED ON SUBJECTIVE ASSESSMENTS AND ASSUMPTIONS AND MAY USE ONE AMONG ALTERNATIVE METHODOLOGIES THAT PRODUCE DIFFERENT RESULTS AND, TO THE EXTENT THEY ARE BASED ON HISTORICAL INFORMATION, THEY SHOULD NOT BE RELIED UPON AS AN
ACCURATE PREDICTION OF FUTURE PERFORMANCE. NONE OF THE REPUBLIC, ITS ADVISERS, REPRESENTATIVES, CONNECTED PERSONS, THE CONSENT SOLICITATION AGENT OR ANY OTHER PERSON ACCEPTS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWSOEVER ARISING,
DIRECTLY OR INDIRECTLY, FROM THIS PRESENTATION OR ITS CONTENTS. THE INFORMATION CONTAINED HEREIN IS SUBJECT TO CHANGE WITHOUT NOTICE.
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Introduction

« Despite inheriting a very difficult economic situation, the current administration has made important progress
on economic reforms, fiscal consolidation, and monetary stability.

 Ecuador has been severely hit by two major external shocks this year: the COVID-19 outbreak and the fall in
global oil prices. Those two shocks have translated into a collapse in global demand and a USD appreciation,
which is weakening competitiveness in a dollarized economy. As a result, the country’s economic prospects
deteriorated significantly.

- The government has embarked on a comprehensive strategy with macroeconomic and financial strategy
including the restructuring of the country’s sovereign debt.

« The government has committed to a coordinated and market friendly strategy with its creditors in close
coordination with the IMF throughout the process.

« The objectives of the contemplated debt restructuring operation are to (i) provide short-term liquidity relief, (ii)
substantially reduce the medium-term financing gaps and (iii) restore debt sustainability in the medium and
long term.
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The current administration has already accomplished
significant fiscal consolidation

In spite of the challenging environment, the current administration has implemented fiscal consolidation and
prudent fiscal management throughout 2017, 2018 and 2019

e These efforts have been included a reduction in capital expenditures, a reduction in civil service wages in 2019 and fuel subsidy
reforms enacted in early 2019

Overall Balance of the Non-Financial Public Sector (% of GDP)
2013 2014 2015 2016 2017 2018 2019

Start of the
----------------------------- IMF EFF
-6.0% + Program
(March 2019)
Previous Administration ! Current Administration
Source: Ministry of Economy and Finance, Republic of Ecuador - .:f:;s::;l;,;.' (ﬁj\EIbBERNO
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Ecuador’s economic situation has deteriorated significantly
as a result of
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(1L The COVID-19 health crisis is putting pressure on
Ecuador’'s economy and public finances

COVID-19 precipitated a fall in both domestic and global demand, damaging Ecuador’s economy. An emergency response
package followed by additional resources will be necessary to stabilize and reactivate the economy

Impact of COVID-19 health crisis on Latin America countries

Confirmed cases per million people

Peru 3.562
Chile 3.422
Panama
Ecuador
Brazil

Dominican Republic

Mexico
Bolivia 512
Colombia 400
Honduras 390
(l) 1.(;00 2.OIOO 3.OIOO 4.OIOO

Source: European Centre for Disease Prevention and Control COVID-19 data as of 25 May 2020
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Major impact on revenues and the need for additional
spending

e Revenues are expected to decline by 5.4% of GDP

e Expenditures: +USD 0.7bn in additional spending
— Health spending related to COVID-19: USD 0.4bn

Update on Ecuador’s response to the crisis as of May
2020

e Revenues:
— Increase in withholding of corporate income tax for
banks, SOEs and other commercial corporations: USD
0.1bn

— Proposed increase in withholding for personal and
corporate income tax for the largest contributors that
have been unaffected by the crisis USD 1bn

e Expenditures:

Note: ThisfiguRR@d UGEHONBEsNBgabillh gonds andrsanricasand capital
microframeworks Rt ey & efPfck tIERSITIE o5 ﬁ%ﬁﬁ%‘%ﬁfﬁ?@ﬂ%@e S“ble‘“,“’ ~EL

future changes.

Source: Ministry of Economy and Finance, Rfubhc f ‘,-‘:“-:-;""-
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The collapse in oil prices and recent severe production cuts
undermine government revenues

In 2019, gross oil revenues represented c. 37% of budget revenues and c. 39% of exports

WTI and Ecuador Mix market prices have fallen c. 65% Ecuador’s net oil revenues are expected to decrease in

since the beginning of the year 2020 as a result of depressed oil demand and the fall in

Price. in US$/bbl oil prices Oit price Ecuador Mix (USS$ per
80 Net 0|I revernues estlmate>, US$ bn
60
40
20
0
-20
-40 2020 2021 2022 2023
- Ecuador Mix =——WTI m As of December 2019 As of April 2020
i Note: (1) Estimates of future GDP growth are based upon data prepared in consultation with the IMF
Note: Ecuador Mix is a 60-40 mix of Oriente and Napo (2) The probability of downward revision of these projections, particulafiw’ th;,sﬁ“ort terrg_,gmes _L_'lti
Source: Bloomberg, Petroecuador (as of 28 May 2020) due to the deterioration of world economic conditjgns. - “\‘\.a,".’.' % 1y
Source: Ministry of Economy and Finance, RW A O.\!_ GOB'ERNO
. - - L5 )
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hese two shocks have resulted in a recession and a

deterioration in the primary balance...

According to the latest estimates, real GDP growth is expected to fall by -6.7% this year, while the significant
reduction in oil revenues will deteriorate the primary balance by 8.2 percentage points of GDP

Primary balance of the non-financial public sector (NFPS)

Real GDP growth rate

Percent change

41
TN 2,7 2,5
N L6 1,3 1,4
U l H N

\\ —6,7 ,/I
\2620/’ 2021 2022 2023
m As of December 2019 As of April 2020

Note: (1) Estimates of future GDP growth are based upon data prepared in consultation with the IMF.

(2) The probability of downward revision of these projections, particularly the short-term ones, is high
due to the deterioration of world economic conditions.
Source: Ministry of Economy and Finance, Republic of Ecuador
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Percent of GDP

-

.
.
N
3.7 .
1 Ay
/

~

-1,5

L 2020 2021 2022 2023

m As of December 2019
m As of May 2020 (RFI Framework)

Note: (1) Estimates of future GDP growth are based upon data prepared in consultation with the IMF.

As of April 2020

4.6 4,2 4,2
1,3
' ‘ 0,2 -

(2) The probability of downward revision of these projections, particularly the short-term ones, is high

due to the deterioration of world economic conditions.

wal bR
Source: Ministry of Economy and Finance, Republic of Ec%ador ‘.“\!a'.-'._ %%%EL
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and a widening of Gross Financing Needs (GFNS)

* Gross financing needs for 2020-2024 have more than doubled as compared with December 2019 estimates

« Large financing gaps will persist until at least 2025 requiring substantial debt relief

Annual gross financing needs between 2020 and 2024
US$ bn

10,6 10,2 08
8,9
20 4,7
3,8 ’ 4 4,1
2020 2021 2022 2023 2024

= As of December 2019 = As of May 2020 (RFI Framework)

Note: (1) Gross Funding Needs are estimated taking into consideration the primary balance plus the interest and amortization payments. (2) Estimates of future financing needs are based upon data prepared in consultation with the
IMF. Such estimates are based on numerous assumptions regarding the Republic’s present and future policies and plans and the environment in which the Republic will operate in the future. (3) The probab|||ty of downward revision

of these projections, particularly the short-term ones, is high due to the deterioration of world economic conditions. W0, .

Source: Ministry of Economy and Finance, Republic of Ecuador - ‘t‘_\‘\..,“l‘,:.' ElelERNO
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Focus on 2020 financing gap and funding strategy

2020 Gross financing needs and associated financing sources
US$ bn

IDENTIFIED LENDING

_______________________________

Fiscal austerity measures
will not be sufficient to
cover the remaining
financing gap

3,5

Gross financing needs  External funding (multilateral Domestic funding Contemplated Chinese bilateral loans Remaining financing gap
bilateral, commerciatbetc.) IMF Program funding

Note: (1) The US$ 4.2bn of external funding is composed of: US$ 3.0bn official sector funding (excl. IMF), US$ 0.6bn IMF Rapid Financing Instrument and US$ 0.6 bn private sector issuance (of which US$ 0.4bn social bond
issuance in January 2020)

Source: Ministry of Economy and Finance, Republic of Ecuador JENNE N
_ SN TeEL
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IMF Is an important partner for Ecuador

« On May 1512020, the IMF approved Ecuador’s request for emergency financial assistance under the Rapid
Financing Instrument (RFI) of c. US$ 643m, or 67.3% of Ecuador’s quota

« The RFI has contributed to the financing of urgent balance of payment needs resulting from the outbreak of
COVID-19, decline in oil prices and global demand

 As aresult of the shocks, the authorities called for the cancellation of the previous EFF, and are working
closely with staff on a possible successor arrangement, which better internalizes the new global reality

IMF statement on Ecuador

"The authorities are committed to addressing risks to fiscal and debt sustainability.[...]To ensure debt sustainability, the
authorities aim to reach expeditiously a comprehensive debt restructuring agreement with private creditors, pursue a
sustained and ambitious, yet realistic, fiscal consolidation over the medium-term, while securing additional medium-
term debt relief and financing on favorable terms from official bilateral creditors and other stakeholders.” - IMF, 2 MAY 2020

MINISTERIO DE ECONOMIA Y FINANZ AS 12



Going forward, Ecuador commits to a growth-friendly fiscal
consolidation

Fiscal consolidation is expected by 2021 through several fiscal measures and a slight increase in oil prices

Post-pandemic fiscal policy Evolution of budget revenues

e Beyond 2020, an ambitious expenditure rationalization and a In % of GDP
growth-friendly tax reform will need to be designed and
implemented R— — 26 ol 28 28 27
— The expected “low for long” oil prices necessitate reducing
and re-aligning current spending towards growth- 2 23,4 24,0 24,1 24,1 24,2 24,3
enhancing outlays and social assistance
— This generates needs to review and rationalize nonpriority
capital spending, and focus on high-quality current 2019 2020 2021 2022 2023 2024 2025
expenditure and revenue measures m Oil Revenues = Non Oil Revenues m Operating surplus of public enterprises
e Enhancement of fiscal policy management with the reform of Evolution of primary expenditures
the organic code of budget and planning (COPLAFIP) over In % of GDP
the medium-term
— Its aim is to strengthen fiscal discipline and transparency

by enhancing public financial management and compliance
with the revamped fiscal rules framework I I I I

2019 2020 2021 2022 2023 2024 2025

m Current Expenditures m Capital Expenditures
Source: Ministry of Economy and Finance, Republic of Ecuador Source: Ministry of Economy and Finance, Republic of Ec:ador ‘.‘-‘::2.6";"'_:
| W SR
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I Debt Sustainability Objectives
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Debt sustainability objectives

The contemplated debt restructuring operation aims at providing sufficient short-term debt relief while ensuring
the long-term debt sustainability of Ecuador:

* Short-term relief measures

> Provide immediate liquidity relief in response to the COVID-19 outbreak and oil price collapse by way of reduced
coupon payments in the short term followed by gradual increases and no principal amortizations in the short term

 Long-term debt sustainability measures
» Smoothing the amortization profile to reduce future refinancing risks;
» Reducing medium to long term coupons to avoid refinancing risks down the road,;

» Compliance with the following two sustainability thresholds in order to secure continued IMF support by way of a
successor program:

Q Gross Financing Needs (GFN) target of 6% of GDP on average for the period 2025-2030

© rublic Debt-to-GDP target of 55% of GDP by 2025 and 45% of GDP in 2030

- WNZE TTEL
fereire  GE Y coBERNG
MINISTERIO DE ECONOMIA Y FINANZAS . frette - Xm () sonEns
una



@ Gross financing needs

GFNs’ evolution in the baseline scenario is in breach of the sustainability condition of 6% of GDP starting in 2025

Overview of Gross Financing Needs (as % of GDP)
In % of GDP

16% Average GFN over 2025-30: 8.3% of
13.9% GDP
14%
12%
0.3% 10.2%
) 9.7% . -
w 8.0% P - - o - - 8.0%
8% 3% = T -ea 7.1%
- - -
6% ————————————————————————
4%
2%
0%
2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
Baseline = == |MF Target for 2025-30: 6% of GDP
Notes: (1) Baseline scenario is estimated under presented macroeconomic framework and refinancing assumptions in the appendix and assuming no restructuring of existing debt lines W ie - - . EL
(2) Beyond 2025, Authorities’ preliminary estimates P SR Y » '
Source: Ministry of Economy and Finance, Republic of Ecuador W DA WA S GOB'ERNO
MINISTERIO DE ECONOMIA Y FINANZAS i l‘/ DE TODOS



@ Public Debt-to-GDP trajectory

Public Debt-to-GDP trajectory is also in breach of the debt to GDP target of 55% in 2025 and 45% in 2030

Public debt to GDP trajectory
In % of GDP

75%
— 69% 0% 69%
0,
65% S o
65% ~ 63%
~
S ~o _ 60%
60% T~a 58%
-—
-~ -
55% -~ o  55%
-
55% X S~ 53%
-
50%
50%
45% X 45%
40%
2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
=—=Baseline X IMF Targets

Notes: (1) Baseline scenario is estimated under presented macroeconomic framework and refinancing assumptions in the appendix and assuming no restructuring of existing debt lines

(2) Beyond 2025, Authorities’ preliminary estimates -
Source: Ministry of Economy and Finance, Republic of Ecuador :
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Il Debt Management Strategy
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Com prehensive strategy addressing the different debt

|r[p$i t ebt sustainability objectives, the government is proposing a comprehensive debt management
ate

gy encompassmg each category of creditor

Breakdown of Ecuador’s Amount (US$ Amount
public debt bn)(®) (% of total debt)

Multilateral US$ 12.3 bn 23%
Bilateral US$ 6.5 bn 12%

Treasury certificates 0
(CETES) US$ 2.0 bn 4%
Domestic debt US$ 11.3 bn@ 21%

Other external debt
@ (banks, Brady bonds, © JEVEEIKEN 7%
PAM)

O
®
©

@ International Bonds US$ 17.7 bn 33%

as at end-2019 of Non-Financial Public Sector Debt

2 US$11 3bn debt stock composed of US$ 5bn of medium-term bonds and US$ 6.2bn of other liabilities (domestic arrears). The financial conditions indicated in the table correspond to the US$

(3) PAM stands for Petroamazonas
Source: Ministry of Economy and Finance, Republic of Ecuador
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Avg. remaining

19

tenor

8.2 yrs

4.7 yrs

1.0 yrs

4.8 yrs

3.9 yrs

7.2 yrs

Avg. interest rate

3.8%

4.2%

1.1%

3.8%

4.8%

8.7%

Debt service over | Debt service over

2020-2021 2022-2030

US$ 2.7 bn US$ 10.2 bn
US$ 2.7 bn US$ 4.5 bn
US$ 2.0 bn US$ 0.0 bn
US$ 1.6 bn US$ 4.4 bn
US$ 2.0 bn US$ 2.0 bn
US$ 3.5 bn US$ 25.3 bn
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h

-
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(OFocus on multilateral debt

Ecuador will continue to seek support from multilateral organizations, enabling continued access to financing at
below market rates

Key treatment of multilateral debt

e Ecuador secured US$ 3.4 bn of multilateral funding for 2020,
including:

US$ 640m IMF Rapid Financing Instrument
US$ 795m World Bank budget support
US$ 575m of CAF funding

US$ 899m from IADB for contingency and COVID-related
expenditures

Source: Ministry of Economy and Finance, Republic of Ecuador

MINISTERIO DE ECONOMIA Y FINANZ AS 20

Existing debt service — Multilateral debt

USDbn
1.8

1.6

1.4

1.5
1.4
13 1.2
1.2 1.2 ‘

1.2 1.2 1.2 11

1. 0.9
0.

0.6

0.

0.

0.

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

o

[ee]

(o))

n

N

B Principal ®Interest

Note: Debt service resulting from multilateral debt stock as at at end-2019

Source: Ministry of Economy and Finance, Republic of Ecuador -‘.“‘ ;’, ™ -
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®Focus on bilateral debt

Ecuador will continue to seek support from bilateral creditors to obtain the renewal of credit lines at below
market rates to fund the financing gap

Key treatment of bilateral debt Existing debt service — Bilateral debt

e Out of the total stock of bilateral debt (US$6.46bn), 92% is USDbn
held by China 18
e Contemplated rescheduling strategy with China: 16

— Liquidity support in the form of new US$ 2.4bn debt issued 14

in 2020
12

1.5
1.2 1.2
11
— Some loans with high outstanding amount are being 10
rescheduled, with the objective of providing significant debt 0.9
relief in the short and medium term 0.8
0.6 05
0.
03
02 g2
0. I I I l 0.1 01
_ i =

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

~

N

W Principal ¥ Interest

Note: Debt service resulting from bilateral debt stock as at at end-2019

Source: Ministry of Economy and Finance, Republic of Ecuador o2 . ;
Source: Ministry of Economy and Finance, Republic of Ecuador
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®Focus on domestic debt

Domestic debtM is composed of US$ 2.0bn of treasury certificates and US$ 5.0bn of domestic bonds. Ecuador
will seek to roll over its maturing domestic debt under existing terms and conditions

Key treatment of domestic debt Existing debt service — Domestic debt (excl. CETES)

e Domestic debt comprises about 25% of total debt, of which USDbn
a fifth is in short term maturities (US$ 2bn CETES) 18
16

e Ecuador will seek to develop a program to lengthen the
maturity of these instruments and build a long-term
domestic yield curve. Ecuador will seek to: 12

1.4
13
1.0 1.0
— Reduce the GFNs from these instruments Lo
08

— Achieve all the benefits of developing a long-term yield 0g 06

curve (boost investor confidence, development of

domestic debt markets, establish benchmark for 0. 0.3 03

corporates etc.) 0.

I 2 0.0 0.0 0.0

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

1.4

~

N

®Principal ™ Interest

Note: Debt service resulting from domestic bonds debt stock as at at end-2019

Note: (1) Excluding the US$6.2bn of other liabilities,(domestic arrears) and also excluding intra debt of non- -2 - ;
Source: Ministry of Economy and Finance, Republic of Ecuador

financial public sector

Source: Ministry of Economy and Finance, Republic of Ecuador L -
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(WFocus on other external commercial debt

The government has negotiated with bank creditors over the first half of 2020 on a case by case basis, in order
to: (i) ensure rollover of credit lines when necessary, (ii) negotiate rescheduling of debt service payments and (iii)
liqguidate repo transactions collateralized by international bonds

Other external commercial debt stock (as of end-2019)

e Banks: US$ 3.1bn, comprising
— US$ 1.5bn of secured funding (Repo and Gold back
transactions), out of which U.S.$ 1bn of Repo transactions
have been successfully liquidated

— The remaining US$1.6bn are being analyzed on a case by
case basis

e Petroamazonas Bonds: US$ 0.3bn
— As of end-April 2020, the US$175m outstanding of the
4.625% Petroamazonas notes due 2020 have been
successfully rescheduled.

— The rescheduling managed to more than double the
outstanding duration of the bond, extending the maturity
from Nov. 2020 to Dec. 2021 and providing significant debt
service relief for 2020

« Other: US$ 0.2bn
— US$ 63m Brady Bonds and US$ 96m bonds issued in 2000
- considered not material

MINISTERIO DE ECONOMIA Y FINANZ AS 23

Existing debt service — Other external commercial debt

USDbn

2,0
15

1,0

0,5
0,1 0,1
l = I

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

® Principal ®Interest

Note: Debt service resulting from debt stock as at at end-2019
Source: Ministry of Economy and Finance, Republic of Ecuador




(®Focus on sovereign unsecured external bonded debt

Overview of the bonds eligible for the contemplated debt

Ex

isting debt service — External bonded debt

operation

I Amount :

I outstanding (excl.

! Collateral®) I

Instrument Maturity Date Coupon rate : (USDm) 1
9.171%0 : 17,375 :

28/03/2022 10.750% : 2,000 i
02/06/2023 8.750% : 1,000 I
27/03/2025 7.875% | 600 :
13/12/2026 9.650% : 1,750 :
02/06/2027 9.625% : 1,000 :
23/10/2027 8.875% | 2,500 !
23/01/2028 7.875% : 3,000 :
31/01/2029 10.750% : 2,125 I
27/03/2030 9.500% | 1,400 :
20/06/2024 7950% | 2,000 !

Notes: (1) Weighted average coupon based on amount excl. collateral

(2) Collateral in repo and gold backed transactions

Source: Ministry of Economy and Finance, Republic of Ecuador
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USDbn

50
4,5
4,0
3,5
3,0
2,5
2,0
1,5
1,0
0,5
0,0

1,5

0,9
0.5
1.2 11 0.2
3.5
1,3 o, 0.1
1,6 1.1 2.1
: 2.0 2.0 :
: ) 1,8
L2 1,4
PR oo

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

m Principal = Interest

Note: This redemption profile excludes the PRSI S

collateralized amounts - N7 <=3 EL
Source: Ministry of Economy and Finance, :W :: .-'2.' Tf/ W GOB'ERNO
- . S
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IV Next Steps
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Two main phases are envisaged in debt management
discussions with international bondholders

PRESENTATION OF THE MACROECONOMIC FRAMEWORK

e Presentation and discussions of the updated macroeconomic framework

e Focus on Ecuador’s debt sustainability analysis and main short-term and long-term debt sustainability objectives

DISCUSSIONS IN RELATION TO THE FINANCIAL TERMS OF DEBT REPROFILING

e Discussions on financial terms of the offer aimed at providing Ecuador with short term liquidity relief, long-term debt
sustainability and compliance with IMF targets
e Engagement with creditors with the objective of finding viable restructuring terms
» The objective is to is to launch an exchange offer to the investor community around end of June - first week of July

¢ Finalize the transaction by end of July

SN TETEL
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Next steps & Contact Information

The government of Ecuador will remain engaged with its creditors on the basis of the following principles:

Transparency
Good faith efforts for a collaborative process to restore debt sustainability

Fair treatment across eligible creditors

Consistency with the main objectives and IMF debt sustainability analysis

If bondholders are interested in finding out more information and engaging in discussions with the government please contact::
e Lazard Freres — Financial Advisor: ec.debtholders @lazard.fr; and
e Citigroup Global Markets Inc. — Dealer Manager: ecuadorlm@citi.com

The government is mindful of the exceptional circumstances surrounding this process due to the COVID-19 crisis. In this regard,
interactions with bondholders are expected to take place on video and conference calls.
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V Appendix
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Key macroeconomic assumptions

Updated macroeconomic assumptions, aligned with IMF forecasts (discussed in the framework of the RFI
disbursement during the month of May)

Overview of key macroeconomic assumptions

Unit 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
% (6.7%) 4.1% 1.3% 1.4% 1.8% 2.2% 2.5% 2.5% 2.5% 2.5% 2.5%
% (3.1%) 1.5% 1.1% 1.0% 1.4% 1.5% 2.0% 2.0% 2.0% 2.0% 2.0%

% of GDP (4.5%) (1.5%) 0.2% 1.3% 2.4% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1%

USDbn 97.1 102.6 105.0 107.5 111.0 115.2 120.5 125.9 131.7 137.7 143.9
US$ per barrel  30.1 32.0 34.6 36.5 38.0 39.2 n.a. n.a. n.a. n.a. n.a.
Note: The probability of downward revision of these projections, particularly the short-term ones, is high due to the deterioration of world economic conditions. . ‘\:",". ‘”; = EL
Source: Ministry of Economy and Finance, Republic of Ecuador M ‘f'. .‘-\3: 1{» W GOB'ERNO
L : D & =, DE TODOS
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Key refinancing assumptions

e For 2020-21: Covered by current disbursements by multilateral donors
e For 2022 onwards: roll-over of multilateral debt service assuming 10-Y tenor, 2-Y grace period, and 2.6% interest
rate

Multilateral
debt service

Bilateral ¢ Roll-over of debt service assuming 10-Y tenor, 2-Y grace period, 5.7% interest rate

debt service

Domestic ¢ Roll-over of domestic debt service, assuming 6-Y bullet instrument with 6.0% interest rate
debt service® e Roll-over of CETES debt service, assuming 1-Y bullet instrument with 1.0% interest rate

Note: (1) The Domestic debt is excluding the Non-Financial Public Sector debt -

Source: Ministry of Economy and Finance, Republic of Ecuador = -'.;.\“- -l'.‘ "L“‘ . N EL
W So\eNs Y GOBIERNO
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